
The President’s proposed budget for 2004 was 
released in February.  A few federal programs would 
receive reduced funding or slight increases over 2003 
levels; however, most would retain the previous year’s 
funding level. Numerous programs are recommended 
to be combined into broader, more flexible programs. 

Medicaid and Children’s Health Insurance Program 
(CHIP). Under the proposed state option, CHIP and 
Medicaid would be combined in an annual allotment for 
acute care and an allotment for long-term care. 
Allotments would be based on FY 2002 expenditures, 
adjusted for medical inflation, utilization, and 
population (formula details are not available). States 
would maintain comprehensive benefits for mandatory 
groups but would have flexibility in designing benefit 
packages for optional groups.  
 
Funding is front-loaded. States would receive $12.7 
billion (nationally) in additional federal funds over 
seven years. Of that amount, $3.25 billion (26%) would 
be available in FY 2004 and federal funding would be 
reduced in the last three years. There is also a 
maintenance of effort requirement. 
 
“Money follows the Individual” Rebalancing 
Demonstration. Under another optional program, 
federal funds would pay 100% of the cost of Medicaid 
waiver services for individuals transitioning to the 
community from nursing homes for the first year of a 
five-year demonstration project. States must continue 
to provide care to the waiver participants at the Federal 
Medical Assistance Percentage rate (FMAP) 
(approximately 60% federal share) for the remaining 
four years.  
 
Seniors' Access to Prescription Drugs. The budget 
allocates $6 billion nationally for FY 2004 for Medicare 
modernization, including access to a subsidized 
prescription drug benefit. 
 
Foster Care.  States would have the option to combine 
the open-funded foster care program (Title IV-E) with 
other child welfare programs in a capped block grant 
over a five-year period. States would have more 
flexibility to use funds for preventive and family support 
services. 

Promoting Safe and Stable Families. The President 
proposes a significant increase over FY 2003 funding 
levels for this program. Federal funding would 
increase by 25% or $100.6 million in FY 2004 (Texas 
would gain $8.8 million).  
 
Head Start. The President’s proposal would allow states 
to receive a block grant directly to improve coordination 
of school readiness programs for children from low-
income families. Currently, Head Start funds are 
awarded to local grantees (an estimated $463.4 million 
to Texas in FY 2003). 

Workforce Investment Act. The President proposes 
merging three programs authorized by the Workforce 
Investment Act (Adult Employment and Training, 
Dislocated Workers, and Employment Services) into a 
new Consolidated Adult Workers Grant Program. States 
could target funding where needed and eliminate 
duplication among current services for adults.   
 
Unemployment Insurance (UI) Program. Over a five-year 
period, the Administration would reduce the federal 
share of the UI tax and give states responsibility for 
funding the administration of UI programs. 

No Child Left Behind Act.  Funding for Title I Grants to 
Local Educational Agencies would increase 6% or 
$665.7 million. Texas would gain an additional $63.0 
million to assist economically disadvantaged children 
reach academic achievement standards. The 
Comprehensive School Reform Program would not be 
funded under the President’s FY 2004 budget (a loss of 
$24.5 for Texas).   
 
Individuals with Disabilities Education Act (IDEA). 
Federal funding for Special Education– Grants to States  
would be increased by 7% at the national level; Texas 
would receive $58.3 million more than its FY 2003 
allocation of $725.9 million.   
 
Vocational Education. The Secondary and Technical 
Education State Grant program would be authorized 
instead of the Vocational Education State Grants and 
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Tech-Prep Grants.  This new program would receive 
less funding in FY 2004 under the President’s 
proposal (a loss of $24.7 million to Texas). 
 
Language Acquisition State Grants.  Funding for this 
program in FY 2004 would be reduced nationally to 
$665.0 million from $685.5 million in FY 2003.  
However, Texas’ allocation would increase due to the 
rising number of eligible students (a gain of $7.3 
million). 

Criminal Justice.  A new Justice Assistance Program 
would replace the Byrne and Local Law Enforcement 
Block Grants (LLEBG). Funding to Texas would be 
reduced by 48% to $29.5 million from $56.6 million in 
FY 2003. Funding for the Juvenile Accountability Block 

Grants and the State Criminal Alien Assistance 
Program would be eliminated (losses of $11.9 million 
and $15.8 million to Texas, respectively).  
 
Housing Assistance for Needy Families.  States would 
have the option of converting the Section 8 Housing 
Choice Vouchers Program, currently administered by 
the federal government, to a state run block grant 
called Housing Assistance for Needy Families (HANF). 
States could design the program to coordinate with 
other aid programs such as the Temporary Assistance 
for Needy Families (TANF) program. 
 
Community Services Block Grant (CSBG). Under the 
President’s budget, funding for the CSBG program 
would be reduced by 23%. Texas would lose an 
estimated $7.2 million in FY 2004. 

Note:  Texas grant amounts listed above represent preliminary estimates and include the FY 2003 0.65 % across-the-board reduction. Numbers may 
not add due to rounding.  
1 Includes the FY 2002 and FY 2003 amounts for Vocational Education State Grants and Tech-Prep Grants. 
2 FY 2002 and FY 2003 amounts for Head Start were distributed directly to local grantees. 
3 FY 2003 amount includes administration of elections, voter machine replacement , and voting system requirements payments. The President’s 
Budget for FY 2004 only includes funding for voting system requirements payments.  
Sources: Federal Funds Information for States (FFIS) and Legislative Budget Board. 
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P r o g r a m s F Y  2 0 0 2  F Y  2 0 0 3

P r e s i d e n t 's  
B u d g e t  
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2 0 0 3

S E L E C T E D  E D U C A T I O N

T i t le  I  -  G r a n t s  t o  L o c a l  E d u c a t io n a l  A g e n c ie s $ 8 6 2 . 8 $ 9 7 6 . 4 $ 1 , 0 3 9 . 4 $ 6 3 . 0

S p e c ia l  E d u c a t io n  -  G r a n t s  t o  S t a t e s 6 0 8 . 1 7 2 5 . 9 7 8 4 . 2 5 8 . 3

L a n g u a g e  A c q u is it io n  S ta te  G r a n ts  5 5 . 4 6 5 . 6 7 2 . 9 7 . 3

R e a d in g  F i r s t  S ta te  G r a n t s 7 9 . 0 8 7 . 1 9 1 . 7 4 . 6

2 1 s t  C e n tu r y  C o m m u n i t y  L e a r n in g  C e n te r s 2 4 . 0 4 5 . 6 4 8 . 5 2 . 9

I m p r o v in g  T e a c h e r  Q u a li t y  S t a t e  G r a n t s 2 3 0 . 1 2 3 6 . 8 2 3 0 . 1 - 6 . 7

C o m p r e h e n s iv e  S c h o o l  R e f o r m 2 3 . 8 2 4 . 5 0 . 0 - 2 4 . 5

S e c o n d a r y  a n d  T e c h n ic a l  E d u c a t io n  S t a t e  G r a n t s 1
1 0 1 . 4 1 0 2 . 3 7 7 . 6 - 2 4 . 7

T o t a l  S e le c t e d  E d u c a t i o n $ 1 , 9 8 4 .6 $ 2 , 2 6 4 .2 $ 2 , 3 4 4 .4 $ 8 0 .2

S E L E C T E D  H E A L T H  A N D  H U M A N  S E R V I C E S

V o c a t io n a l  R e h a b il i t a t io n  S t a t e  G r a n t s 1 7 9 . 3 1 8 3 . 2 1 9 5 . 0 1 1 . 8

H e a d  S t a r t  2
4 5 4 . 3 4 6 3 . 4 4 7 3 . 6 1 0 . 2

P r o m o t in g  S a f e  a n d  S ta b le  F a m i l ie s  3 2 . 8 3 5 . 2 4 4 . 0 8 . 8

W I C  N u t r i t io n  P r o g r a m 3 7 4 . 1 4 1 1 . 2 4 1 9 . 8 8 . 6

S u b s t a n c e  A b u s e  P r e v e n t io n  a n d  T r e a tm e n t  1 3 2 . 6 1 3 0 . 1 1 3 7 . 3 7 . 2

R y a n  W h it e  A ID S  C o m p r e h e n s iv e  C a r e 6 3 . 8 6 8 . 6 7 0 . 4 1 . 8

C h i ld  C a r e  a n d  D e v e lo p m e n t  B lo c k  G r a n t 2 0 2 . 5 2 0 0 . 9 2 0 2 . 3 1 . 4

S o c ia l  S e r v ic e s  B lo c k  G r a n t 1 2 5 . 3 1 2 6 . 6 1 2 7 . 7 1 . 1

C o m m u n i t y  S e r v ic e s  B lo c k  G r a n t 3 1 . 2 3 0 . 9 2 3 . 7 - 7 . 2

C h i ld  S u p p o r t  E n f o r c e m e n t  A d m in is t r a t io n 1 7 3 . 0 2 0 6 . 0 1 8 9 . 5 - 1 6 . 5

T o t a l  S e le c t e d  H e a l t h  a n d  H u m a n  S e r v i c e s $ 1 , 7 6 8 .9 $ 1 , 8 5 6 .1 $ 1 , 8 8 3 .3 $ 2 7 .2

O T H E R

P u b l ic  H e a lt h  P r e p a r e d n e s s 5 1 . 4 4 8 . 3 5 1 . 4 3 . 1

H o s p i ta l  P r e p a r e d n e s s 8 . 3 3 3 . 3 3 4 . 0 0 . 7

E le c t io n  R e f o r m 3
0 8 1 . 5 3 3 . 9 - 4 7 . 6

T o t a l  O t h e r $ 5 9 . 7 $ 1 6 3 . 1 $ 1 1 9 . 3 - $ 4 3 . 8

E s t i m a t e d  F e d e r a l  A l l o c a t io n s  t o  T e x a s  f o r  S e l e c t e d  G r a n t  P r o g r a m s

( in  M i l l i o n s )


